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VALUE THE DIFFERENCE
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Board of Directors
Travelers Aid Society of Los Angeles
Los Angeles, California

We have audited the accompanying statement of financial position of Travelers Aid Society of Los Angeles

(a California Nonprofit Corporation) as of June 30, 2009, and the related statements of activities, cash flows, and
functional expenses for the year then ended. These financial statements are the responsibility of Travelers Aid
Society of Los Angeles's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Travelers Aid Society of Los Angeles as of June 30, 2009, and the changes in its net assets, cash
flows, and functional expenses for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2009, on
our consideration of Travelers Aid Society of Los Angeles's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance, and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Ummﬁum%% (. LLP

Rancho Cucamonga, California
September 30, 2009
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TRAVELERS AID SOCIETY OF LOS ANGELES
(A California Nonprofit Corporation)

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2009
ASSETS
CURRENT ASSETS
Cash and cash cquivalents $ 164,605
Investments 10,224
Accounts receivable - grants 28,195
TOTAL CASH AND CASH EQUIVALENTS 203,024
Other Current Assets
Inventory 2,139
Prepaid expenses 13,159
Pension benefits (net) 33,447
TOTAL CURRENT ASSETS 251,769
NONCURRENT ASSETS
Property and equipment (net) 1,187,949
TOTAL ASSETS § 1,439,718
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 18,301
Related party loan 13,100
Current portion of long-term obligations 88,979
TOTAL CURRENT LIABILITIES 120,380
NONCURRENT LIABILITIES
Long-term obligations 1,020,206
Accrued vacation 42,674
TOTAL LIABILITIES 1,183,260
NET ASSETS
Unrestricted 256,458
TOTAL NET ASSETS 256,458
TOTAL LIABILITIES AND NET ASSETS $ 1,439,718

The accompanying notes are an integral part of these financial statements.
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TRAVELERS AID SOCIETY OF LOS ANGELES
(A California Nonprofit Corporation)

STATEMENT OF ACTIVITIES
JUNE 30, 2009
Temporarily
REVENUES Unrestricted Restricted Total
Contracts and grants $ 956,672 $ - 956,672
Special events - fundraising 25,308 - 25,308
Donations and client deposits 41,422 - 41,422
Donations in kind 272,343 - 272,343
Assets released from restrictions 29,250 (29,250) -
Total Revenues 1,324,995 (29,250) 1,295,745
EXPENSES
Functional Expenses
Program services 687,213 - 687,213
General and administration 575,469 - 575,469
Fundraising expenses 7,281 - 7,281
Total Expenses 1,269,963 - 1,269,963
TOTAL REVENUES
IN EXCESS OF EXPENSES 55,032 (29,250) 25,782
OTHER REVENUE (EXPENSE)
Interest and dividends 251 - 251
Unrealized loss on investments (769) - (769)
TOTAL OTHER
REVENUE (EXPENSE) (518) - (518)
INCREASE (DECREASE) IN NET ASSETS 54,514 (29,250) 25,264
NET ASSETS, BEGINNING OF YEAR 201,944 29,250 231,194
NET ASSETS, END OF YEAR $ 256,458 $ - 256,458

The accompanying notes are an integral part of these financial statements.
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TRAVELERS AID SOCIETY OF LOS ANGELES
(A California Nonprofit Corporation)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Flows from Operating Activities:
Redevelopment Agency Contribution
Depreciation
Decrease in:
Accounts receivable
Prepaid expenses
Increase in:
Accrued salaries and benefits
Current liabilities
Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of capital assets
Purchase of investments
Net Cash Flows from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in notes/lease payable
Payments made on notes/lease payable
Net Cash Flows from Financing Activities

NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL DISCLOSURES
Noncash financing transaction:
Service credit on Community Redevelopment Agency Loan

Other supplemental disclosure related to financing;
Interest paid on East West Bank property loan

The accompanying notes are an integral part of these financial statements.
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$ 25,264
(86,400)
16,164

48,295
56,754

12,312
9,241

81,630

(12,478)
(1,839)

(14,317)

13,100
(2,355)

10,745

78,058

86,547

$ 164,605

$ 86,400

$ 30,396




TRAVELERS AID SOCIETY OF LOS ANGELES
(A California Nonprofit Corporation)

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2009

Total
Program General and Functional
Services Administration Fundraising Expenses
EMPLOYMENT COSTS

Wages $ 306,748 $ 298420 $ - $ 605,168
Payroll taxes and benefits 63,372 93,637 - 157,009

Total Employment Costs 370,120 392,057 - 762,177

OPERATING EXPENSES

Specific assistance 64,601 3,284 - 67,885
Supplies 134,186 7,026 - 141,212
Professional fees 6,740 25,215 - 31,955
Telecommunications 8,895 14,904 - 23,799
Occupancy 76,156 76,234 - 152,390
Transportation 2,152 3,128 - 5,280
Printing 1,600 912 1,887 4,399
Dues and subscription 2,016 3,207 - 5,223
Conference and meetings 635 1,734 - 2,369
Equipment 12,583 11,168 - 23,751
Postage and shipping 248 4,702 400 5,350
Insurance 4,270 17,536 - 21,806
Miscellaneous 3,011 14,362 4,994 22,367

Total Operating Expenses 317,093 183,412 7,281 507,786

Total Expenses $ 687213 $ 575,469 3 7,281 $ 1,269,963
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The accompanying notes are an integral part of these financial statements.



TRAVELERS AID SOCIETY OF LOS ANGELES
(A California Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS
JUNE 30,2009

NOTE I - ORGANIZATION AND GENERAL
Organization

Travelers Aid Society of Los Angeles (the Organization) is a nonprofit public benefit corporation organized and
created in 1922 and incorporated on March 14, 1944,

Purpose

The Organization operates exclusively for charitable purpose and is dedicated to providing support to individuals
and families in crisis without immediate resources due to mobility, homelessness, or other disruptive
circumstances. Assistance and support are provided through counseling, education, and other services.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The financial statements of the Organization have been prepared in accordance with accounting principles
generally accepted in the United States of America using the accrual basis of accounting. The statement of
activities is a statement of financial activities related to the current reporting period. Using this method, revenues
are recognized when earned, and expenses are recognized when incurred.

Fair Value Measurements

Effective January 1, 2008, the Organization determines fair market values of certain financial instruments based
on the fair value hierarchy established in Statement of Financial Accounting Standards (SFAS) No. 157, Fair
Value Measurements, which requires the entity to maximize the use of observable inputs and minimize the use of
unobservable inputs when measuring fair value. The following provides a summary of the hierarchical levels, as
defined by SFAS No. 157, used to measure fair value:

Level 1 — Quoted prices in active markets for identical assets and liabilities that the reporting entity has the
ability to access at the measurement date.

Level 2 — Observable inputs other than Level 1 prices such as quoted prices for similar assets or liabilities;
quota prices in markets that are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or liabilities.

Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to the
fair value of the assets or liabilities. Level 3 assets and liabilities include financial instruments whose value is
determined using pricing models, discounted cash flow methodologies, or similar techniques, as well as
instruments for which the determination of fair value requires significant management judgment or
estimation.



TRAVELERS AID SOCIETY OF LOS ANGELES
(A California Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

Investments

The Organization had adopted SFAS No. 124, Accounting for Certain Investments Held by Not-for-Profit
Organizations. Under SFAS No. 124, investments in marketable sccurities with readily determinable fair values
and all investments in debt securities are reported at their fair values in the statement of financial position.
Unrealized gains and losses are included in the change in net assets.

Revenue Recognition

Revenue from cost reimbursements of grants and contracts is recorded to the extent of expenses incurred
applicable to the grant or contract. Any difference between expenses incurred and the total funds received (not to
exceed the grant award or contract maximum) is recorded as a payable, receivable, or an advance, whichever is
applicable. Revenue from other types of grants is recognized on an accrual basis as eamed in accordance with the
provisions of the grant. Revenue from donations and fundraising is recognized as revenue when received.

Functional Expenscs

Functional expenses are segregated according to the programs and the client population served by each program.
The expenses directly related to the programs are presented in corresponding classifications, combined with
allocations of certain common costs of the Organization. Allocations are based on space occupancy, number of
clients served, or salaries, utilizing the method appropriate for the type of expense. Administrative expenses
include those expenses related to the executive direction and to the overall management of the Organization.

Donated Assets and Services

The Organization records the value of donated assets and services when there is an objective basis available to
measure their value. Non-cash contributions during the 2008-2009 fiscal year included the forgiveness of debt
related to the loan on the Organization's primary facility by the Community Redevelopment Agency in the
amount of $86,400. During the year, the Organization receives the non-cash benefit of hours of service from
volunteers at the various Travelers Aid locations. While the criteria for recognition under SFAS No. 116 has not
been met for these service hours to be reflected within the financial statements, the Organization recognizes the
significant contribution these volunteers make to enhancing the programs and scrvices provided through Travelers
Aid Society.

Property and Equipment

Property and equipment are stated at cost or, if donated, at fair value at the date of donation. Asset acquisitions
with a cost in excess $100 and a life expectancy greater than one year are capitalized. Depreciation expense is

calculated over the estimated useful life (ranging from three years to 40 years) of the assets using the straight-line
method.



TRAVELERS AID SOCIETY OF LOS ANGELES
(A California Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS
JUNE 30,2009

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from the outstanding balance.
Management provides an analysis of the probable collection of the accounts through a provision for bad debts. At
June 30, 2009, management had determined all accounts receivable are fully collectible, and no allowance for bad
debts has been established.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America require management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Tax Exempt Status

The Organization has tax exempt status with regard to Federal taxes under Internal Revenue Service Code
501(c)(3) and with regard to California franchise taxes under Code 23701(d). Accordingly, no provision for
income taxes has been recorded in the financial statements. The Organization has also been classified as an entity
that is not a private foundation within the meaning of Section 509(a). The Organization annually files Forms 990,
199, and RRF-1 with the appropriate agencies.

NOTE 3 - CASH AND CASH EQUIVALENTS

Cash accounts maintained by the Organization are insured up to $250,000 by the Federal Deposit Insurance
Corporation. At June 30, 2009, the Organization had no balances in excess of the insured amount.

NOTE 4 - INVESTMENTS

At June 30, 2009, the Organization had investments in the following:

ASSETS Level 1
CDs and money market accounts ¥ 9,237
Equity securities 987

Total $ 10,224
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